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Sovereign Ratings – A Global Perspective
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Affirmation

Downgrade

Outlook revision to 
negative

Outlook revision to 
stable from 

positive

Upgrade after 
restructuring

Sovereign Rating Actions 2020

Real GDP Growth Forecast

(%) Israel Eurozone United 
Kingdom United States China

2018 3.5 1.9 1.3 3.0 6.8
2019 3.4 1.3 1.3 2.2 6.1
2020 (5.0) (7.2) (11.0) (4.0) 2.1
2021 4.5 4.8 6.0 4.0 6.9
2022 3.5 3.9 5.0 2.4 5.0



    

                   

Israel Sovereign Ratings Unchanged At ‘AA-’ Throughout 2020 –
Echoed By Private Sector Ratings 

Market Spread by Local Rating Category
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National Scale Ratings Distribution by Rating Category• GDP contraction followed by rebound 
• Wealthy economy 
• Strong balance-of-payments position
• Notable fiscal deterioration
• Government debt structure remains favourable
• Credible and effective monetary policy
• Security and geopolitical risks remain constraining rating 

factor 

% 2018 2019 2020 2021 2022 2023
Growth Indicators
Real GDP growth 3.5 3.4 -5.0 4.5 3.5 3.5
GDP per capita (000s $) 42 44 42 44 46.0 48.2

Real investment growth 5.1 2.5 -6.0 3.0 3.5 3.5

Unemployment rate 4.0 3.8 4.7 6.0 5.0 4.5
External Indicators
Current Account Balance / GDP 2.7 3.4 3.6 3.4 3.1 2.8
Gross external debt / GDP 24 23 26 26 25.3 24.2
Net External Liabilities / Current Account 
Receipts -97 -114 -133 -132 -133.4 -134.5
Fiscal Indicators
Budget Balance / GDP -4.3 -4.5 -12.0 -7.5 -4.2 -4.0
Debt / GDP 60.9 60.0 74.5 78.4 78.6 78.7
Net debt / GDP 58.8 58.6 73.0 77.0 77.3 77.4
Monetary Indicators
Domestic credit 6.2 4.8 2.0 3.5 5.0 5.0
CPI growth 0.8 0.8 -0.6 0.5 1.5 1.5


Export

		%		2018		2019		2020		2021		2022		2023

		Growth Indicators

		Real GDP growth		3.5		3.4		-5.0		4.5		3.5		3.5

		GDP per capita (000s $)		42		44		42		44		46.0		48.2

		Real investment growth		5.1		2.5		-6.0		3.0		3.5		3.5

		Unemployment rate		4.0		3.8		4.7		6.0		5.0		4.5

		External Indicators

		Current Account Balance / GDP		2.7		3.4		3.6		3.4		3.1		2.8

		Gross external debt / GDP		24		23		26		26		25.3		24.2

		Net External Liabilities / Current Account Receipts		-97		-114		-133		-132		-133.4		-134.5

		Fiscal Indicators

		Budget Balance / GDP		-4.3		-4.5		-12.0		-7.5		-4.2		-4.0

		Debt / GDP		60.9		60.0		74.5		78.4		78.6		78.7

		Net debt / GDP		58.8		58.6		73.0		77.0		77.3		77.4

		Monetary Indicators

		Domestic credit 		6.2		4.8		2.0		3.5		5.0		5.0

		CPI growth		0.8		0.8		-0.6		0.5		1.5		1.5

				0.0417205633		0.0436064934		0.0422169612		0.0442784408		0.0460385544		0.0481856426

































    

                   

Following 2020 Recession, GDP Growth To Rebound in 2021
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Revision down in 2020 much 
larger than revision up in 2021



    

                   

Debt Structure and Effective Monetary Policy Mitigate Sharp Increase 
in Government Debt
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almost 20% of GDP

• In a cross-country comparison, Israel’s debt levels still comparatively moderate

• Effective monetary policy as backstop for additional borrowing requirements 

• Favourable debt structure: funding in deep domestic capital markets; recent 
international bond issuances with maturities extending from 30 to 100 years



    

                   

Israel Maintains Fiscal and Monetary Flexibility… 
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Note: 1. Monetary flexibility assessment (1- highest, 6- lowest) is derived by combining S&P Global assessments of the exchange rate 
regime and the monetary policy credibility. 2 . Net public debt is general government debt net of government liquid financial assets. 
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… And One Of The Strongest External Profiles
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Note: CAR = Current Account Receipts; 
Source: S&P Global’s Sovereign risk indicators, Oct. 2020
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Positive rating action possible if:
• Fiscal outturns being materially stronger than our current 

projections;

• Major improvement in the Middle East's security environment.
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Balanced Risks to Sovereign Ratings Outlook

Negative rating action possible if:

• The economic downturn proved deeper and longer than 
expected, leading to a more substantial deterioration of public 
finances than we currently forecast

• Beyond immediate pandemic-related effects, Israel lacked a 
medium-term fiscal consolidation plan and net general 
government debt kept rising--as opposed to our current forecast 
that it will stabilize at under 80% of GDP. This could happen, for 
instance, if domestic political uncertainty and a fragmented 
government made it difficult to agree fiscal priorities.



    

                   

Copyright © 2020 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverse 
engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of Standard & Poor’s Financial Services LLC or 
its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, 
employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or 
omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is 
provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING 
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for 
any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost 
profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P’s opinions, 
analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address 
the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, 
judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an 
investment advisor except where registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due 
diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P reserves the right to 
assign, withdraw or suspend such acknowledgement at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of 
an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof. 

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain business units of 
S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain non-public information 
received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its opinions and 
analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com
(subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at 
www.standardandpoors.com/usratingsfees.

Australia
Standard & Poor's (Australia) Pty. Ltd. holds Australian financial services license number 337565 under the Corporations Act 2001. Standard & Poor’s credit ratings and related research are not 
intended for and must not be distributed to any person in Australia other than a wholesale client (as defined in Chapter 7 of the Corporations Act). 

STANDARD & POOR’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

9


	�The Israeli Economy and Implications of the Global Crisis
	Sovereign Ratings – A Global Perspective
	Israel Sovereign Ratings Unchanged At ‘AA-’ Throughout 2020 – Echoed By Private Sector Ratings 
	Following 2020 Recession, GDP Growth To Rebound in 2021
	Debt Structure and Effective Monetary Policy Mitigate Sharp Increase in Government Debt
	Israel Maintains Fiscal and Monetary Flexibility… 
	… And One Of The Strongest External Profiles
	Balanced Risks to Sovereign Ratings Outlook
	Slide Number 9

